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INDEPENDENT AUDITOR’S REPORT

To the Shareholders
Abu Dhabi Aviation
Abu Dhaby, UAL

Report on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Abu Dhabi Aviation and its
subsidiaries (together referred to as the “Group”), which comprise the consolidated statement of
financial position as at 31 December 2009, and the consolidated statements of income, comprehensive
income, changes in equity and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory notes.

Management's responsibility for the consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with International Financial Reporting Standards. This responsibility includes:
designing, implementing and maintaining internal control relevant to the preparation and fair
presentation of consolidated financial statements that are free from material misstatement, whether due
to fraud or error; selecting and applying appropriate accounting policies; and making accounting
estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.
We conducted our audit in accordance with International Standards on Auditing. Those standards require
that we comply with ethical requirements and pan and perform the audit to obtain reasonable assurance
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in order
to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

mMember of
Deloitte Touche Tohmatsu



Deloitte

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

Opinion

In our opinion, the consolidated financial statements present fairly, in all matenal respects, the financial
position of the Group as at 3| December 2009, and of its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards.

Report on other legal and regulatory requirements

Also, in our opinion, proper books of account are maintained by the Company. We have obtained all the
information and explanations which we considered necessary for the purpose of our audit. According to
the information available to us, there were no contraventions of the UAE Federal Commercial
Companies Law No. (8) of 1984 (as amended) or the Articles of Association of the Company which
might have a material effect on the financial posttion of the Company or on the results of its operations
for the year,

Deloitte & Touche

Saba Y. Sindaha
Registralion Number 410
23 February 2010



ABU DHABI AVIATION

Consolidated statement of financial position
as at 31 December 2009

Notes
ASSETS
Non-current assets
Property, plant and equipment 5
Investment property 6
Investments 7
Non-current portion of finance fease receivable 8
Total aon-current assets
Current assets
Inventories
Trade receivables 9
Current portion of finance lease receivable 8
Prepayments and other current assets (3
Investments 7
Bank balances and cash 14
Total current assets
Totat assets
EQUITY AND LIABILITIES
Capital and reserves
Share capital 15
Share premium
Reserves 16
Retaned carnings
Equity attributable to equity owners of the Company
Non-controlling interests 18
Total equity
Non-current liabilities
Provision for end ol service benefity 19
Non-current portion ol (erm loan 20
Deterred income 21
Nue 1o arelated party 12
Total non-current liabilities
Curreat liabilities
I'rade pavables 22
Accrucd expenses and other current liabilities
Current portion ol term loan 20
Bank oy erdrafis 14

Total current Liabilities

Total liabilities

Total equity and liabilities
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The accompanying noles are an integral part of these consolidated financial statements.

3
2009 2008
ALED'000 ALD 000
2,238,329 2,064,413
102,350 85,133
46,291 39.779
9,045 13937
2,396,015 2.203.264
186,538 167,866
400,909 3635.094
3,624 4.000
118,696 154177
- 3,680
60,780 168.392
770,547 863.409
3,166,562 3.066.673
404,352 404.352
112,320 112,320
683,149 562.562
119,485 132,937
1,339,306 1.212.17]
152,340 147.279
1.491,646 1.359.45¢0
79,26 76.50!
722,210 553,578
453,024 472302
86,253 95518
1,340,748 1.167.899
85,205 113.552
78,430 81.507
66,525 99.6%6
104,008 214,579
334,168 509324
1,674,916 1.707.223
3,166,562 3,066.673
————————_ }
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ABU DHABI AVIATION

Consolidated statement of income
for the year ended 31 December 2009

Revenue
Operating costs

Operating profit foc the year

General and adminisirative expenses

Fair value gain on investment property

Income from investment property

Property rental expense

Gain on djsposal of investment property

Fair value loss on investments at fair value
through profit or loss

[mpairment loss on available-for-sale
investments

Impairment loss on property, plant and
equipment

Loss on sale of investments

Amortisation of delerred income

Finance income

[Finance cost

Other income

Net profit for the year
Attributable to:

Equity owners of the Company
Non-controlling interests

Basic and diluted earnings per share

The accompanying notes are an integral part of these consolidated financial statements.

Notes

23

24

25

18

26

2009
AED’000

1,438,228
(1,120,044)

318,184

(160,908)
8,773
5,398

(2,962)

(20,804)

19,278

6,365
(41,276)

6,294

138,342

133,494
4,848

138,342

2008
AED'000

1.080.265
(795.045)

285,220
(134,685)
1,969
6.529
(3.050)
1.837

(8.819)

(8.201)

(1.370)
9,639
2,53

(37,130)
1,789

116,259

106,672
9,587

116,259

0.26



ABU DHABI AVIATION

Consolidated statement of comprehensive income
for the year ended 31 Decernber 2009

Nofes 2009
ALD’000

Net profit for the year 138,342

Other compreheusive income/(loss)
:xchange difference ansing on the translation

of investment property 6 8,442
Gain arising on fair valuation of investments

at fair value through other comprehensive

income 7 6,512
Directors’ remuneration 17 (1,350)
L.oss arising on fair valvation of

available-for-sale investments 7 -

Release from translation reserve -
Imipairment loss on available-for-sale
mvestments 7 -

Other comprehensive income/(Joss)
for the year 13,604

Total comprehcensive income for the year 151,946

Total comprehensive income
attributable to:

Equity owners of the Company 147,098
Non-controlling interests 4,848
151,946

The accompanying noles are an integral part of these consolidated financial stalements.

2008
AED’000

116,259

(31,526)

(66,984)
(12.494)

8,201

(102.803)

13,456

3.869
9,587

13,456



ABU DHABI AVIATION 6

Consolidated statement of changes in equity
for the year ended 31 December 2009

Attributable Non-

Share Share Retained to owners of contralling
capital premium Reserves earnings the Company interests Total
AED000 AED’000 AED’000 AED’000 AED’000 AED’000 AED"000
Balance at 1 January 2008 404,352 112,320 567,302 60,779 1,144,753 - 1,144,753
Net profit for the year - - - 106,672 106.672 9.587 116.259
Other comprehensive loss for the year - - (102,803) - (102,803) - (102.803)
Total comprehensive income/{loss) - - {102,303) 106.672 3,869 9,587 13.456
Effect of change from joint venture 1o a subsidiary - - (3.787) (35,130) (58.917) - (38.917)
Equity arising upon control of a subsidiary - - 11,462 91,004 102,466 - 102.466

Non-controlling 1nlevests arising upon control of

subsidiaries - - - - - 159377 139577
Dividends paid 10 non-controlling interests - - - - - (1,685) (1.685)
Transfer to legal reserve - - 10.666 (10.666) - - -
Transfer (o fleet replacement reserve - - 39.861 (39.861) - - -
Transfer to \nsurance reserve - - 39.86) (39,861) - - -

Balance at 1 January 2008 404,352 112,320 562,562 132,937 1,212,171 147,279 1,359,450

The accompanying notes are an integral pait of these consolidated financial statements.



ABU DHABI AVIATION

Consolidated statement of changes in equity
for the year ended 31 December 2009 (continued)

Altributable Non-
Share Share Retained to owners of controlling
capital premium Rescrves earnings the Company interests Total
AED’000 AED’000 AED'000 AED’000 AED’000 AED’000 AED’000
Balance at 1 January 2009 404.352 112,320 562,562 132,937 1,212,171 147,279 1,359.450
Effect of change in accounting policy for
classification and measurement of financial
assets (note 2.1) - - (8,201) 8,201 - - -
Balance at 1 January 2009 as restated 404,352 112,320 554,361 141,138 1,212,171 —_147,279 1,355,45
Net profit for the year - - - 133.494 133,494 4.848 138.342
Other comprehensive income/(loss) for the year - - 14,954 (1.350) 13.604 - 13.604
Total comprehensive income - - 14.954 152,144 147.098 4.848 151,946
Dividends - - - (20.217) (20.217) - (20.217)
Equity arising upon control of a subsidiary - - - 254 254 213 467
Transfer 10 Jegal reserve - - 13,834 (13.834) - -
Transfer o fleet replacement resesve - - 25.000 (25,000) - - -
Transfer to insurance reserve - - 25.000 (25.000) - - -
Transfer (o general reserve - - 50,000 (50.000) - - -
Balance at 31 December 2009 404,352 112,320 683,149 139,485 1,339,306 152.340 1,491,646

The accompanying noles are an integral part of these consolidated financial statements.




ABU DHABI AVIATION

Consolidated statement of cash flows
for the year ended 31 December 2009

Operating activities
Net profit for the vear
Adjustments lor:
Depreciation of property, plant and cquipment
Allpwance for doubtful debis
Impairment loss on property. plant and cquipment
Impairment loss on available-lor-sale investiments
Netwansfer (o provision for end ol serviee benelits
Amortisation of deferred income
LLoss on sale ol investments a fair valae through proficor loss
Fair value loss on investments at fair value through proticor
foss
FFair value gain on inyestment proper(y
Guin on disposal of investment property
1.oss on disposal of property, plant and cquipment
Eacess of insurance proceeds vver carrying value ol property.
plant and cquipment written-ofT
IFinance cosls
FFinance income

Operating cash flows before movenents in working capital
[nerease i myentories
Increase i trade receivables
Decerease:(increase) in prepay nicnts and other current assets
Decrease in (rade payables
Increase/{decrease) in accrued expenses and other current liabilitics
Decrease/(inereise) in finance lease receivable

Net cash from operating activities

Investing activities
Payments for property. plant and equipment
Proceeds {rom disposal of investment property
Insurance procecds on property. plant and cquipment sritten-off
Proceeds Jrom disposal of investments at fair value through profit
or loss
Proceeds from disposal of property. plant and cquipment
Payments for available-{or-sale investments
Net cash inflow arising upon control of
subsidiaries
I'inance income recetved

Net cash used in investing activities

Financing activities

Net bank lvans ratsed

Repayments of bank loans

Decrease in due (0 a related party

Finance costs paid

Board ol Direclors’ remuneration

Dividends paid (0 equity owners of the Company
Dividends paid (0 non-controlling interests

Net cash from financing activities

Net increase in cash and cash equivalents

Cash and cash cquivalents at beginning of year

Cash and cash equivalents at end of year

Notes

oW

5&125
5&25

3

14 & 3%

8

2009 2008
AED’000 AED 000
138,342 116,259
119,412 71.532
24,505 14.787
20,804 -

- 8.201

2,760 14.665
(19.278) (9.639)
- 1370

- 8.819
(8,773) (1.969)
- (1.837)

416 £.949
- (2.504)

41,276 37,130
(6,365) (3.261)

313.099 255.502
(18.294) (7,720)
(29,149) (112.077)
35,545 (38.458)
(28.431) (3.551)
53,220 (38.874)
5,268 (17.937)

301,258 36.885
(316,206) (228.597)
- S1.100

- 39,376

3.680 32.081

542 31,671

R (32.047)

287 47,290

6,365 3367
(305,332) (55,759)

203,624 227.493
(68.153) (13,007)
(10,890) (7,703)
(96,485) (38.247)

(1,350) -
(19.913) (1.050)
- (1.6853)

6.833 165.801

2,759 146.927
(45.987) (192.914)
(45.987)

(43,228)

The accompanying notes are an integral part of these consolidated financial statements.



ABU DHABI AVIATION

Notes to the consolidated financial statements
for the year ended 31 December 2009 (continued)

1 General

Abu Dhabi Aviation (the “Company™) is a national shareholding company incorporated in Abu Dhabi,
United Arab Emirates by the Decrees and Laws No. 3, No. 10. No. 8, No. § and No. 11 of the years
1982, 1985, 1999, 2003 and 2004 respectively. The Company’s shares are listed in the Abu Dhabi
Securities Exchange.

The Company and its subsidiaries (together referred to as the “Group™) have been established to own
helicopters and fixed wing aircraft for use both within and outside the Untted Arab Emirates and
undertake charter, commercial, air cargo and other related services. The Company’s registered address is
P.O. Box 2723, Abu Dhabi, UAE,

2 Adoption of new and revised Standards
2.1 Standard affecting presentation and disclosure

The following new and revised Standards have been adopted in the current period in these consolidated
financial statemems. Dectails of other Standards and Interpretations adopted but that have had no effect
on the consolidated financial statements are set ot in section 2.2.

e IAS ! (as revised in 2007) Presentution of Financial Statements. The standard has principally
introduced terminology changes (including revised titles for the financial statements) and changes
in the format and content of the financial statements.

o IFRS 8 Operating Segments. TFRS 8 is a disclosure Standard that requires re-designation of the
Group’s reportable segments based on the segments used by the Chief Operating Decision Maker
to allocate resources and assess performance. There was no re-designation of the reporiable
segments since the business segments reported earlier as per the requirements of 1AS 14 Segment
Reporting are also used by the Chief Operating Decision Maker to allocate resources to the
segments and to assess its perlormance. The Group had presented a more expanded reconciliation
of segment results and provided additional disclosure to conform to the requirements of IFRS 8
(see note 39).

o Improving disclosures abowt Financial Instruments (Amendments 1o IFRS 7 Financial Instruments:
Disclosures).  The amendment has expanded the disclosures required in respect of fair value
measurements and liquidity risk. The Group is now required to provide a quantitative and
qualitative analysis of those instruments recognised at fair value based on a three-level
measurement hierarchy (see note 27). The Group has elected not to provide comparative
information for these expanded disclosures in ihe current year in accordance with the transitional
reliefs offered in these amendments.

o [FRS 9 Finuncial Insiruments. [FRS 9 specifies how an entity should classify and measure its
(inancial assets and is intended 1o replace [AS 39 and [FRS 7. The impact of adopting IFRS 9 has
been effected in the current year without prior period restatement. There were no disposals of
investments designated at FVTOCI and therefore only the increase in fair value amounting to AED
6.5 million was recognised in other comprehensive income with respect to these investments.



ABU DHABI AVIATION

Notes to the consolidated financial statements
for the year ended 31 December 2009 (continued)

2 Adoption of new and revised Standards (continued)
2.1 Standard affecting presentation and disclosure (continued)

The Group adopted 1FRS 9 Financial Instruments (JFRS 9) in 2009 in advance of its effective date. The
Group has chosen 31 December 2009 as its date of initial application (j.e. the date on which the Group
has assessed its existing linancial assets) as this is the first reporting period end since the Standard was
issued on 12 November 2009.

IFRS 9 specifies how an entity should classify and measure its financial assets. It requires all [inancial
assets 1o be classified in their entirety on the basis of the entity’s business model for managing the
financial assets and the contractual cash flow characteristics of the financial assets. Financial assets are
now measured either at amortised cost or fair value.

Debt instruments are measured at amortised cost only if (i) the assel is held within a business model
whose objective is to hold assels in order to collect contractual cash flows and (11) the contractual terms
of the financial asset give rise on specified dates to cash flows that are solety payments of principal and
interest on the principal amount outstanding. [f either of the two criteria is not met the financial
instrument is classified as at fair value through profit or loss (FVTPL). Additionally, even if the asset
meets the amortised cost criteria the Group may choose at initial recognition to designate the financial
asset as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch. In the current
period, the Group has not elected to designate any debt instruments meeting the amortised cost criteria
asal FVTPL.

Only financial assets that are classified as measured at amortised cost are tested for impairment.

Investments in equity instruments are classified and measured as a1 FVTPL except if the equity
investment is not held for mading and is designated by the Group as at fair value through other
comprehensive income (FVTOCI). If the equity investment is designated as at FVTOCH, all gains and
losses, except for dividend income recognised in accordance with 1AS 18 Revenue, are recognised in
other comprehensive income and are not subsequently reclassified to profit or loss,

The Directors have reviewed and assessed all of the Group’s existing financial assets as at the date of
initial application of IFRS 9. As a result, the Group's equity instruments which are not held for trading
purposes have been designated as at FVTOCI.

The reclassification of financial assets on initial application of IFRS 9 has resulted in the designation of
equity instruments previously classified as financial assets at available-for-sale as at FVTOCI. There

are no other investments held by the Group as at 31 December 2009.

For more information and detail on the new classification, see note 7.



ABU DHABI AVIATION

Notes to the consolidated financial statements
for the ycar ended 31 December 2009 (continued)

2 Adoption of new and revised Standards (continued)
2.2 Standards and Interpretations adopted with no effect on the financial statements

The following new and revised Standards and Interpretations have also been adopted in these
consolidated financial statements. The adoption of these new and revised Standards and lnterpretations
did not have significant impact on the amounts reported in these consolidated financial statements but
may affect the accounting for future transactions or arrangements.

e Amendments 10 IFRS 2 Shaye-based The amendments clarify the definition of vesting
Payment - Vesting Conditions and conditions for the purposes of IFRS 2, introduce the
Cuncellations concept of ‘non-vesting’ conditions, and clarify the

accounting treatment for cancellations.

o [AS 23 (revised) Borrowing Costs The principal change to the Standard was to etiminate
the option to expense all borrowing costs when
incurred. This change has had no impact on these
financial statlements because it has always been the
Group’s accounting policy to capitalise borrowing
costs incurred on qualifying assets.

e Amendments to 1AS 32 Financial The revisions to 1AS 32 amend the criteria for
Instruments. Presentation and 1AS | debt/equity classification by permitiing certain puttable
Presentation of Finuncial Statements — financial instruments and instruments (or components
Puttuble Financial {nstruments and of instruments) that impose on an entity an obligation
Obligarions Arising on Liquidation to deliver 1o another party a pro-rata share of the net

assets of the entity only on liquidation, to be classified
as equity, subject to specified criteria being met,

e [(FRIC 13 Customer Lovalty The Interpretation provides guidance on how entines
Programmes should account for customer loyalty programmes by
allocating revenue on sale to possible future award

attached to the sale.

e [FRIC I5 Agreements for 1he The [nterpretation addresses how entities should
Construction of Real Estate determine whether an agreement for the construction
of real estate is within the scope of [AS 11
Conseruction Contracts or IAS 18 Revenue and when
revenue from the construction of real estate should be

recognised.

o [FRIC 16 [ledges of u Net Investment The Interpretation provides guidance on the detailed
ina Foreign Operation requirements for nct investment hedging for certain
hedge accounting designations.



ABU DHABI AVIATION 12

Notes to the consolidated financial statements
for the yecar ended 31 December 2009 (coutinued)

2 Adoption of new and revised International Financial Reporting Standards (IFRSs)
(continued)

2.2 Standards and Interpretations adopted with no effect on the financial statements
(continued)

o IFRIC V8 Trunsfers of Assets from The Interpretation addresses the accounting by
Customers (for transfers of assets recipients for transfers of property, plant and
from customers reccived on or after cquipment from ‘customers’ and concludes that when
{ July 2009) the item of property, plant and equipment transferred

meets the definition of an asset from the perspective of
the recipient, the recipient should recognise the asset at
its fair value on the date of the transfer, with the credit
recognised as revenue in accordance with TAS 18
Revenue.

e« Improvements to IFRSs (2008) Amendments 1o [FRS 5, TAS 1 JAS 16, 1AS 19, [AS
20, 1AS 23, IAS 27, IAS 28, 1AS 29, IAS 31, IAS 36,
tAS 38, IAS 39, 1AS 40 and 1AS 41 resulting from the
May and October 2008 Annual Improvemenis to IFRSs
majority of which are effective for annual periods
beginning on or after 1 January 2009.

2.3 Standards and Interpretations in issue not yet effective

At the date of authorisation of these consolidated financial statements, the following new and revised
Standards and Interpretations were in issue but not yet effective:

Effective for
annual periods
New Standards and amendments to Standards: beginning on or after

e |IFRS | (revised) First time Adoption of IFRS and 1AS 27 (revised) [ July 2009
Consolidated and Separate Financial Statements — Amendment relating
to Cost of an Investment in a Subsidiary, Jointly Controlled Entity or
Associate.

e [FRS 3 (revised) Business Combinations ~ Comprehensive revision on [ July 2009
applying the acquisition method and consequential amendments to 1AS
27 (revised) Consolidated and Separate Financial Statements, 1AS 28
(revised) fnvestments in Associates and 1AS 31 (revised) [nierests in
Joint Ventures.

e 1AS 39 (revised) Financial nstruments: Recognition and Measurement | July 2009
- Amendments relating to Eligible Hedged ltems (such as hedging
Inflation risk and Hedging with options)

e IFRS 1 (revised) First time Adoption of IFRS - Amendment on 1 January 2010
additional exemptions for Firsi-time Adopters.



ABU DHABI AVIATION 13

Notes to the consolidated {inancial statements
for the year ended 31 December 2009 (continued)

2 Adoption of new and revised lnternational Financial Reporting Standards (IFRSs)
{continued)
2.3 Standards and Interpretations in issue not yet cffective (continued)

Effective for
annual periods
New Standards and amendments to Standards {continued): beginning on or after

o iFRS 2 (revised) Share-based payment — Amendment relating to Group | January 2010
cash-settled Share-based payments.

e JAS 32 (revised) Financial Instruments: Presentation — Amendments 1 Febroary 2010
relating to classification of Rights Issuve.

e !AS 24 Related Party Disclosures — Amendment on disclosure 1 January 201
requirements for entities that are controlled, jointly controlled or
significantly influenced by a Government.

o Amendments to [FRS 2, [ERS 5, IFRS 8, 1AS 1, [AS 7, IAS 17, )AS 18, Majority effective for
IAS 36. [AS 38 and IAS 39 resulting from April 2009 Annual annual periods

Improvements to {I'RSs. beginning on or after
| January 2010

New Interpretations and amendments to Interpretations:

o FRIC'V7 Distributions of Non-cash Assets to Owners. 1 July 2009

o 1FRIC 19 Extinguishing Financial Liabilities with Equity Insrruments. 1 July 2010

o Amendment to [FRIC 14 [AS [9. The limit on u defined Benefit Asset, | January 201 |
Minimum Funding Requirement und their interaction.

e Amendment to IFRIC 16 Hedges of a Net nvestment in « Foreign 1 July 2009
Operation relating on restriction on entities that can hold hedging
instruments.

¢ Amendment 10 IFRIC 9 (revised) Reassessment of Embedded 1 July 2009

Derivatives relating 1o assessment of embedded derivatives in case of
reclassification of a financial asset out of the ‘FVTPL’ category.

Management anticipates that the adoption of the above Standards and I[nterpretations in future periods
will have no malterial financial impact on the consolidated financial statements of the Group in the period
of initial application,
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Notes to the consolidated financial statements
for the year ended 31 December 2009 (continued)

3 Summary of significant accounting policies
Statement of compliance

The consolidated financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS).

Basis of preparation
All values are rounded to the nearest thousand (AED'000) except when otherwise indicated.

The consolidated financial statements have been prepared on the historical cost basis, except for the
remeasurement of certain non-current assets and financial instruments. Historical cost is generally based
on the fair value of consideration given in exchange for assets. The principal accounting policies
adopted are set out below.

Basis of consolidation

The consolidated (inancial statements incorporate the financial statements of the Company and entities
(including special purpose entities) controlied by the Company (its subsidiaries). Control is achieved
where the Company has the power to govern the financial and operating policies of an entity so as to
obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the consolidated
statement of income from the effective date of acquisition of control or up to the effective date of
disposal, as appropriate.

Where necessary, adjustments are made to the financial statements ol subsidiaries (o bring their
accounting policies into line with those used by other members of the Group. All significant intra-group
transactions, balances, income and expenses are eltminated on consolidation,

Non-controlling interests in the net assets (excluding goodwill) of consolidated subsidiaries are
identified separately from the Group’s equity therein. Non-controlling interests consist of the amount of
those interests at the date of the original business combination and the non-controlling entity’s share of
changes in equity since the date of the combination. Losses applicable to the non-controlling entity in
excess of the non-controlling entity’s interest in the subsidiary’s equity are allocated against the interests
of the Company except to the extent that the non-controlling entity has a binding obligation and is able
to make an additional investment to cover the losses.

The Company has the following subsidiaries over which it exercises effective control.

Ownership  Country of

Name of subsidiary interest incorporation Principal activity

Maximus Air Cargo L.L.C. 95% UAE Air cargo

Royal Jet L.L.C. 50% UAE Commercial air and transportation
services

Herbal t]ill Gardens Limited 100Y% Gibraltar Investment property ownership

Dhafra Leasing L.L.C 100% Hungary Representative oftice in Europe

ADA Real Estale Management and 100% UAE Real estate and facilities

General Maintenance Lid
Maximus Aviation Services limited $7% United ICingdoin Air cargo services
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Notes to the consolidated financial statements
for the year ended 31 December 2009 (continued)

3 Summary of significant accounting policies (continued)
Basis of consolidation (continued)

During 2009, control over Maximus Aviation Services Limited. a subsidiary of Maximus Air Cargo
[..L.C.. has formally passed to the Group.

Interests in joint ventures

Interests i joint ventures which are jointly controlled entities are stated under the proportionaie
consolidation method. whereby the Group’s proportionate share of the assets, liabilities, income and
expenses of jointly controtled entities are combtined with the equivalent items in the financial statements
on a line-by-line basis.

Where the Group (ransacts with its jointly controlied entities, unrealised profits and losses are eliminated
10 the extent of the Group’s interest in the joint venture, except (o the extent that unrealised losses
provide evidence of an impairment of the asset transferred,

Revenue

Rendering of services

Revenue is measured al the fajr value of the consideration received or receivable, net of discounts.

Revenue represents amounts invoiced by the Group in respect of aviation services provided during the
vear.

Revenue from third party maintenance contracts is recognised at the contracted rates as labour hours are
rendered and direct expenses are incurred.

Renta) income

Rental income from investment properties is recognised on a straight-tine basis over the term of the
relevant lease.

Dividend income
Dividend income is recognised when the Group’s right to receive the payment has been established.
Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantiatly all the risks
and rewards of ownership (0 the lessee. All other leases are classified as operating leases.
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3 Summary of significant accounting policies (continued)
Leasing (continued)

The Group as a lessor

Amounts due from lessees under finance leases are recorded as receivables at the amount of the Group's
net investment in the feases. Finance lease income is allocated to accounting periods so as to reflect a
constant periodic rate of return on the Group’s net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the

carrying amount of the leased asset and recognised on a straight-line basis over the lease term.

The Group as lessce

Assets held under finance leases are initially recognised as assets of the Group at their fair value at the
date of acquisition or, if lower, at the present value of the minimum lease payments. The corresponding
liability to the lessor is included n the consolidated statement of financial position as a finance lease
obligation.

Lease payments are apportioned between finance charges and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaming balance of the liability. Finance charges are charged
directly to profit or loss, unless they are directly attributable to qualifying assets, in which case they are
capitalised in accordance with the Group’s gencral policy on borrowing costs.

Operating lease payments are recognised as an expense on a straight-line basis over the lease term.

Interest income

[nterest income is accrued on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable. which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset’s net carrying amount.

Foreign currency translation

Transactions in currencies other than AED (foreign currencies) are recorded at the rates of exchange
prevailing at the dates of the transactions. At end of each reporting period, monetary items denominated
in foreign currencies are retranslated at the rates prevailing at the end of reporting period. Non-mone¢tary
itemns carried at fair value that are denominated in foreign currencies are retranslated at the rates
prevailing at the date when the fair value was determined. Non-monetary items that are measured in
terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise,
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3 Summary of significant accounting policies (continued)
Borrowing costs

Interest bearing bank loans and overdralls are recorded at the procecds received less any repayments
made.

Borrowing costs that are attributable to the acquisition or construction of qualifying assets are
capitalised as parl of the cost of such assels. A qualifying asset is one that necessarily takes a substantial
period of time to get ready for its intended use or sate. All other borrowing costs are recognised in profit
or loss in the period in which they are incurred.

Governmenpt grants

Non-monctary governiment grants are recognised at nominal value where there is reasonable assurance
that the asset will be received and the Group will comply with any attached conditions, where
applicable.

Government grants whose primary condition is that the Group should purchase, construct or otherwise
acquire non-current assets are recognised as deferred income in the consolidated statement of financial
position and transferred to profit or loss on a systematic and rational basis over the useful lives of the
related assets.

Other government grants are recognised as income over the periods necessary 10 match them with the
costs for which they are intended 10 compensate, on a systematic basis. Government grants that are
receivable as compensation for expenses or losses already incurred or for the purpose of giving
immediate financial support to the Group with no future related costs are recognised in profit or loss in
the period in which they become receivable.

Delerred income is recognised at the nominal value of shares that was granted to the Company. Deferred
income is amortised on the basis of the agreed legal duration of the related investment of 235 years.

Property, plant and cquipment

Property. plant and equipment are stated at cosl or revalued amounts less accumulated depreciation and
any impairment in value, The cost of property. plant and equipment purchased in foreign currencies is
stated at the UAE Dirham equivalent at the time of purchase.

The cost of replacing part of an item of property, plant and equipment including major inspections and
overhauls is recognised in the carrying amount of the related asset if it is probable that future cconomic
benefits embodied within the part will flow to the Group and its cost can be measured reliably. The
remaining carrying amount of replaced parts is de-rccognised simultancously, The costs of the day-lo-
day servicing ol property, plant and equipment are recognised in profit or loss as incurred. Major
inspections and overhaul are capitalised as a separate component ol property, plant and cquipment and
are amortised over the period to the next major overhaul.
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3 Summary of significant accounting policies (continued)
Property, plant and equipment (continued)

Depreciation is calculated on a straight-line basis so as to write off the cost of assets over their estimated
useful lives, after allowing for estimated residual value.

Residual value is the net amount which the Group expects 1o obtain for an asset at the end of its use/ul
life alter deducting the expected costs of disposal. The estimaled useful lives, rvesidual values and
depreciation method are reviewed at each year end, with the effect of any changes in eslimate accounted
for on a prospective basis.

Depreciation of operational property, plant and equipment commences with the commercial use of the
assel. Surpluses arising on revaluation are transferred to a revaluation reserve. This reserve is released 10
distributable reserves when assets are sold or disposed of.

Property, plant and equipment in the course of construction are treated as capital work in progress and
carried at cost, less any recognised impairment loss. Depreciatlion of these assets commences when the
assets are ready for their intended use.

Investment property

Investment property, which is property held to earn rentafs and/or for capital appreciation, is stated at its
fair value at the end of reporting period. Gains or losses arising from changes in the fair value of
investment property are included in net profit or loss for the period in which they arise.

Impairment of tangible assets

At end of each reporting period, the Group reviews the carrying amounts of its assets (o determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order o determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-generating unit (o which the asset
belongs. Where a reasonable and consistent basis of allocation can be identified, corporate assets are
also allocated to individual cash-generating units, or otherwise they arc allocated to the smallest group
of cash-generating units for which a reasonable and consistent alfocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and vatue in vse.

[l the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount. the cartying amount of the asset (cash-generating unit) is reduced o its recoverable amount. An
impairment loss is recognised immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.
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3 Summary of significant accounting policies (continued)
Impairment of tangible assets (continued)

Where an impairment loss subsequently reverses. the carrying amount of the asset (cash-generating unit)
is increased to the revised estimate of its recoverabte amount, but so that the increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset (cash-generating unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the reversal of the impairment loss is treated as a revaluation increase.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the
weighted-average cost method and includes the invoiced cost, freight expenses. duties and other
expenses incurred in bringing the inventories to their present condition and location. Allowance js made
in the accounts for obsolete and slow-moving items based on management's judgement.

Financial assets

All financial assets are recognised and derecognised on trade date when the purchase or sale of a
financial asset is under a contract whose terms require delivery of the financial asset within the
timeframe established by the market concerned. Financial assets are initially measured at fair value, plus
transaction costs, except for those financial assels classified as at fair value through profit or loss
(FVTPL), which are initially measured at fair value.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value.

Classification of financial assets

The Group had the following financial assets as at 31 December 2008: ‘cash and cash equivalents’,
‘loans and receivables® ~available for sale’ (AFS) investments, “held 1o maturity investments’, and
financial assets at fair value through profit or loss (FVTPL). At 31 December 2009, the Group’s AFS
Mnancial assets have been reclassified afier initial application of IFRS 9 (see note 7). The Group does
not hold any held to maturity investments as at 31 December 2009.

Effective interest method

The effective interest method is a method of calcutating the amortised cost of a financial asset ang of
allocating interest income over the rclevan( period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees on points paid or received that form an
integral part of the effective intcrest rate, transaction costs and other premyiums or discounts) through the
expected life of the financial asset, or, where appropriate. a shorter period.

Cash and cash equivalents

Cash and cash equivalents comprise of cash and balances with banks in current accounts and shovi-term,
high hquid investments that are readily convertible to known amounts of cash and are subject to an
mnsignificant changes in value.
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3 Summary of significant accounting policies (continucd)
Financial assets (continued)

Loans and receivables

Trade and other receivables and finance lease receivable that have fixed or determinable payments that
are not quoled in an active market are classified as loans and reccivables. Loans and receivables are
measured at amortised cost using the eflective interest method, less any impairment. Interest income is
recognised by applying the effective interest rate. except for short-term receivables when the recognition
of interest would be immaterial.

Financial assets at FVTPL

Financial assets are classified as at fair value though profit and loss (FVTYPL) where the financial asset is
either held for rading or designated as at FVTPL.

A financial asset is classified as held for trading if:
e it has been acquired principally for the purpose of sclling in the near future: or

¢ itis a part of an identified portfolio of financial instruments that the group manage together and
has a recent actual pattern of short-term profit taking.

Financial assets at FVTPL are stated at fair value, with any resultant gain or loss recognised in profit or
loss.

Financial assets at FVTQCI

At initial recognition. the Group can make an irrevocable election {on an instrument-by-instrumen( basis)
to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted if
the equity investment is held for trading.

A financial asset is held for trading if;
s it has been acquired principally for the purpose of selling it in the near term; or

¢ on initial recognition it is part of a portfolio of identified financial instruments that the Group
manages together and has evidence of a recent actual pattern of short-term profit-taking; or

e itisaderivative that is not designated and effective as a hedging instrument or a financial guarantee.

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured al fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulaled in the investments revaluation reserve.
Where the asset is disposed of, the cumulative gain or loss previously accumulated in the investments
revaluation reserve is not reclassified 1o profit or loss. but is reclassified o retained earnings.
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3 Summary of significant accounting policies (continucd)
Financial assets (continued)

Financial assets at FVTOCI (continued)

Dividends on these invesiments in equity instruments are recognised in profit or toss when the Group’s
right to receive the dividends is established in accordance with |AS 18 Revenue, unless the dividends
clearly represent a recovery of part of the cost of the investment. Dividends earned are recognised in
profit or loss and are included in the "net investment and other income’ line item in the profit and loss.

In the previous year, the Group’s policy for AFS investments was (o initially measure at fair value, plus
directly aftributable transaction costs.

AI'S linancial assets

Investments are recognised and derecognised on a trade date basis where the purchase or sale of an
investment is under a contract whose terms require delivery of the investment within the timeframe
established by the market concerned. and are initially measured at fair value. plus directly attributable
transaction costs.

AFS investments are measured at subsequent reporting dates at fair value unless the latter cannot be
reliably measured. Gains and losses arising from changes in fair value are recognised outside profit or
loss, until the security is disposed of or is determined to be impaired. at which time the cumulative gains
or'losses previously recognised in the consolidated statement of changes in equity are included in the net
profit or loss for the period. Impairment losses recognised in profit or loss for equity investments
classified as available-for-sale are not subsequently reversed through consolidated statement of income.
in 2008, the Group recognised impairment amounting to AED 8.2 million on investments in securities.
These investments are now classified as financial assets at FVTOCI and accordingly, reversal of
impairment loss was recognised in the opening retained earnings.

Held to maturitv investiments

Investments which have fixed or determinable payments with fixed maturity which the Group has the
intention and ability to hold to maturity, are classified as held to maturity investments. Beld to maturity
investments are carried at amortised cost, using effective interest rate method less any impairment.
Amortised cost is calculated by taking into account any discount or premium on acquisitton on an
effective interest rate method.

Any gain or loss on such investments is recognised in profit or loss when the investment is derecoguised
or impaired.
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3 Summary of significant accounting policies (continued)
Financial assets (continued)

Impairment of financial assets

Financial assets are assessed for indicators of impairment at end of each reporting period. Financial
assets are impaired where there is objective evidence that, as a result of one or more events that occurred
afier the initial recognition of the financial asset, the estimated future cash flows of the investment have
been impacted.

For certain calegories of financial asset, such as trade receivables, assets that are assessed not to be
impaired individually are subsequently assessed for impairment on a collective basis. Objective evidence
of impairment for a portfolio of receivables could include the Group’s past experience of collecting
payments, an increase in the number of delayed payments in the portfolio past the average credit period
of 90 days, as well as observable changes in national or local economic conditions that correlate with
default on receivables.

The carrying amount of the financial asset is reduced by the impairment loss directly for al) financial
asscts with the cxceplion of trade receivables, where the carrying amount 1s reduced through the use of
an allowance account. When a trade receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against the
allowance account. Changes in the carrying amount of the allowance account are recognised in profit or
loss.

With the exception of AFS equity instruments, if, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively 10 an event occurring after the impairment was
recognised, the previously recognised impairment loss is reversed through profit or loss to the extent that
the carrying amount of the invesiment at the date the impairment is reversed does not exceed what the
amortised cost would have been had the impairment not been recognised.

[n respect of AFS equity securities, impairment losses previously recognised through profit or loss are
not reversed through profit or loss. Any increase in fair value subsequent to an impairment loss is
recognised directly in consolidated statement of changes in equity. Subsequent to adoption of 1FRS 9
during the year, the Group investiments which are financial assets at FVTOCI are not assessed for
indicators of impairment.

Derecognition of financial asse(s

The Group derecognises a {inancial asset only when the contractual rights 0 the cash flows (rom (he
assel expire: or it translers the linancial asset and substantially all the risks and rewards of ownership of
the asset o another entity. 11 the Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues (o control the transferred asset. the Group recognises its retained
interest i the asset and an associated dability for amounts it may have 1o pay. I the Group retains
substantially all the risks and rewards ol ownership ol a transferred inancial asset, the Group continues
o recognise the fmancial asset.



ABU DHABI AVIATION

(0]
[O%]

Notes to the consolidated financial statements
for the year ended 31 December 2009 (continued)

3 Summary of significant accounting policies (continued)
Financial liabilities and equity instruments

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with
the substance of the contractual arrangement.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Group are recorded at the proceeds

received, net of direct issuc costs.

Financial liabilities

The Group's financial liabilities comprise trade payables and other liabilities, due to a related party and
borrowings, which are initially measured at fair value, net of transaction costs, and are subsequently
measured at amortised cost using the effective interest method. with interest expense recognised on an
elfective yield basis.

The effective joterest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability, or, where
appropriate. a shorter period.

Derecounition ol financial liabilitics

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire.

Provisions

Provisions are recognised when the Group has a legal or constructive obligation as a result of a past
event, it is probable that an outflow of resources will be required to settle the obligation, and the amount
can be reliably estimated.

Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a rate that reflects current market assessments of the time value of money and the risks
specific to the obligation. The increase in the provision due to passage of time is recognised as interest
expense,

Employee benefits

An accrual is made for the estimated liability for employees’ entitlement to annual leave and leave
passage as a result of services rendered by eligible employees up to the end of reporting period.

Provision is also made for the full amount of end of service benefit due 10 non-UAE national employees
in accordance with UAE Labour Law, for their period of service up 1o the end of reporting period. The
accrual relating to annuval leave and leave passage is disclosed as a current liability, while the provision
relating to end of service benetit is disclosed as a non-current liability.
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3 Summary of significant accounting policies (continned)
E£mployee benefits (continued)

Pension contributions are made in respect of UAE national employees to the UAE General Pension and
Social Security Authorily in accordance with the UAE Federal Law No. (7), 1999 for Pension and Social
Security. Such contributions are charged to the profit or loss during the employees' period of service.

4 Critical accounting judgment and key sources of estimation uncertainty

While applying the accounting policies as stated in note 3, management of the Group has made certain
judgments, estimates and assumplions that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual resnlis may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognised in the period of the revision in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects both
current and future periods. The significant judgement and estimate made by management are
summarised as follows:

Critical accounting judgment

Classification of investments

Management designates at the time of acquisition of securities whether these should be classified as al
IFVTOCI, FV'TPL or amortised cost. In judging whether investments in securities are as at FVTOCY,
FVTPL or amortised cost, Management has considered the detailed criteria for determination of such
classification as set out IFRS 9 Financial Instruments in 2009. Management is salisfied chat its
investments jn securities are approprialely classified.

Key sources of estimation uncertainty

Allowance for doubtful debts

Management has estimated the recoverability of accounts reccivable balances and has considered the
allowance required for doubiful receivables. Management has estimated for the allowance for doubtful
receivables based on future cash flows estimated at the end of reporting period.
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4 Critical accounting judgment and key sources of estimation uncertainty (continued)
Key sources of estimation uncertainty (continued)

Allowancc for inventory obsolescence

Management has estimated the recoverability of inventory balances and has considered the allowance
required (or inventory obsolescence based on the current economic environment and past obsolescence
history.

Residual value and useful lives of aircraft

Management has reviewed the residual values and estimated uscful lives of aircraft in accordance with
1AS 16 "Property. Plant and Equipment’ and has detcrmined that these expectations do not differ from
previous estimates.

Impairment of_propeny. plant and equipment

Determining whether property, plant and equipment is impaired requires an estimation of the value in
use of the cash-generating vnits. The value in use calculation requires the directors to estimate the future
cash lMows expected to arise from the cash-generating unit and a suitable discount rate in order to
calculate present value.

The carrying amount of property, plant and equipment at the end of the reporting period was AED
2,238.3 million after an impairment Joss of AED 20.8 million was recognised during 2009. Details of the

impairment loss calculation are set oul in note 5.

Amortisation of deferred income

Note 11 describes the grant of equity shares of Maximus Air Cargo L.L.C. by a government entity to the
Company during the year.

[n determining the appropriate basis for recognising deferred income relating 10 the grant, the directors
have considered the requirements of JAS 20 *Government Grants’ and the purpose and requirements of
the grant based on binding arrangements entered into with the government, related instructions and
transfer of legal ownership to the Company. The directors are satisfied that afier considering the above
criteria, the agreed legal duration of the investment of 25 years is an appropriate basis for recognition of
related deferred income.
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5 Property, plant and equipment

The following rates are used for the depreciation of property, plant and equipment:

Commercial aircraft

Commercial aircrafl rotable parts and repairables
Cargo aircraft

Cargo aircraft spare engines

Fixed wing afrcraft

Helicopters and major rotables

Fixed wing spares

Motor vehicles

Ground equipment

Furniture and office equipment

Housing complex

Building

Commercial aircrafl facility leasehold improvements
Fixtures and fittings

Main rotor yokes

Main rotor blades

20 years

20 years

25 years

25 years

)5 years

10— (5 years
15 years

4 years

S years

4-3 years

10 years

25 years

3 years

10 years
5.000 and 10,000 hours
4,000 hours
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Cost/valuation

At 1 January 2008
Effect of change from
joint venture 10 &
subsidiary

Additions arising
upon control of a
subsidiary

Additions

Disposals

Written off

At L January 2009
Additions
Pisposals
Transfers

Written off

] Property, plant and equipment (continued)
Commercial Commercial
aircraft Helicopters, aireraft
facility aireraft & Carge Cargo rotable Capital
leasehold major aircraft  aircraft and  Commercial parts & Furnitore work
Buildings  imprevements rotables building spares aircraft  repairables & fittings Others in progress Total
AED000 AED000 AED000 AED00D AED’000 AED’000 AED’000 AED000 AED'000 AED’000 AED000
82.443 2.705 1.098.630 - - 190.214 3.558 14.276 83814 4.584 1.480.224
- 2.841 - - - 190.306 3.608 1.734 7.761 5.269 201519
- - - 15019 486.705 - - - 23.653 6.624 332.001
- 299 272.066 - 2,220 30.01 2,544 69 11.774 98.683 417.696
- - (8.328) - - (29.767) (17) - (2.835) - (40.947
- - (39.649) (2) - - (445) - . - (40.096
82443 5.845 1322719 15.017 488.925 380.794 9.248 16.079 124167 115,160 2.500.3%7
262 - 27.940 - 11.748 - 752 29 36.180 219.295 316.206
- - (5.412) - - - - - (2.744) - (8.136
- - 262231 - - (710) - 10.856 (273.087) (710
- - - - - - - - (1.046) - (1.046
82,705 $.845 1,607,478 15,017 500,673 380.794 9,290 16,108 187,413 61,368 2.866.691

At 3] December 2009
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5 Property, plant and equipment (continued)
Commercial Commercial
aireralt Helicopters, aircraft
facility aircraflt & Cargo Cargo rofable Capital
leasehold major aircraft  aircraftand  Commercial parts & Furniture work
Buildings  improvements rotables building spares aircraft repairables & {ittings Others in progress Total
AED000 AED 000 AED 000 AED'000 ALED 000 AED’000 AED"000 ALED'000 AED 000 AED 000 AED’000
Accumulated
depreciation
At | January 2008 25775 2.013 251.784 - - 16.880 387 10.289 62.963 - 370.091
Effect of change frem
Joinl veniure 10 a
subsidiary - 2.163 - - - 21.157 516 1.325 4427 - 29.788
Additions arising upon
control of a subsidiary - - - - 30.902 - - - 427 - 35173
Charge for the ycar 3.176 496 35.863 - 9.669 12.842 345 1.589 7.552 - 71.532
Eliminaied on disposals - - (5.522) - - - - - (2.630) - (8.158)
Wrinen ofl - - (2.378) - 115) - (49} - - - (2.442)
At 1 January 2009 28.951 4.672 279.747 - 40.556 50,879 1.199 13403 76.577 - 495.984
Charge {or the vear 3.187 704 45.236 601 20.231 17.130 554 1.397 30.372 - 119.412
Fliminated on disposals - - (5.1106) - - - - - (2.082) - (7.198)
Transfers - - - - - - (332) - - - (332)
Wrilten ofF - - - - - - - - (308) - {308)
Impairment loss
recognised in profit of
loss - - (D.518 - 10.286 - - - - 20.804
At 31 December 2009 32,138 5,376 330,385 601 60,787 78,295 1,421 14,800 104,559 - 628,362
Net book value
At 31 December 2009 50,567 469 1,277,093 14416 439,886 302,499 7.869 1,308 82.854 61,368 2,238,329
At 31 December 2008 53.492 1.173 1.042.972 15.017 448.369 329915 8.049 2.676 47.590 115.160 2.0064.415
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6

Property, plant and equipment (continued)

As al 31 December 1992, certain helicopters and major rotables were fully depreciated.
Consequently, during 1993 management revalued helicopters and major rotables to market value on
the basis of industry gquotations. The helicopter revaluations were based on the “Official
Helicopter Blue Book™ and a valuation report prepared by Nash Helicopter Associates Limited.
The major rotable revaluations were based on original cost and valuations performed by Canadian
Gas Turbines. The revaluation resulted in an increase in the value of helicopters and major
rotables of AED SI.1 million. The carrying value and accumulated depreciation was adjusted to
reflect this revaluation.

The Abu Dhabi Government has granted the Group two plots of land located in Khalifa City, Abu
Dhabi which are accounted for at nominal value of AED 1.

Property, plant and equipment include three cargo aircraft previously transferred to a subsidiary at
no cost from a governmental entity, accounted for at nominal value of US$ 1 each at the time of
transfer.

Centain property, plant and equipment with a carrying amount of AED 597.7 million are morgaged
in (he name of the lending banks.

Property, plant and equipment is operated from the Group’s base in the U.A E.

During the year, the Group carried out a review of the recoverable amount of its aircraft. These
assets are used in the Group’s helicopter and fixed wing, commercial aircraft and air cargo
reportable segments. The review led 10 the recognition of an impairment loss of AED 20.8 million,
which has been recognised in profit or loss. The recoverable amount of the relevant assets has been
determined on the basis of fair value less costs to sell for helicopters and fixed wing aircraft and
value in use for commercial aircraft. The discount rate used in measuring value in use was 2.75%
per annum based on an asset specific estimate of an applicable prevailing rare.

Investment property

Investment property represents investments in properties in London. England purchased by the Company
in {995 and 1997. The properties are registered in the name of Herbal Hill Gardens Limited, a company
incorporated in Gibraliar for the purpose of owning the investment properties and wholly owned by the
Group.

The fair value of the Group's investment property has been determined on the basis of a valuation
carried out by chartered surveyors in the United Kingdom, on an open marke( basis.

Fair value:
2009 2008
AED’000 AED’000
At | Janvary 85,135 176,449
[ncrease in fair value 8.773 1,969
Net foreign currency cxchange difference 8,442 (31,526)
Disposal - (61,757)

At 31 December 102,350 85,135
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7 Investments
Rectassification of investments at the date of initial application of IFRS 9

The table below illustrates the classification and measurement of financial assets under IFRS 9 and [AS
39 at the date of initial application on 31 December 2009,

Original measurement New measurement

Type of Investment category ([AS 39) category (IFRS 9)

Equity securities (i) Available-for-sale (AFS) [nvestments in equity
investments instrnments designated ar fair

value through other
comprehensive income
(FVTOCI)

Managed funds (1) AFS investments investments in equity
instruments designated at fair
value through other
comprehensive income
(FVTOCH)

(1) The Group has chosen to designate the investments in quoted UAE shares at FVTOC! as it intends to
hold the investments for the medium to long-term as a strategic investment. The Group believes
therefore that designating as at FVTOCI will provide a more meaningful presentation of its medium
to long-term interest in its investment than fair valuing the interest through profit or loss.

(i) Managed funds comprise various mutuval funds in the UAE. They were reclassified from AFS
investments to FVTOCI investments as the Group intends (o hold the investments for the medium to

long-term as strategic investments.

The Group’s investments at the end of reporting date are detajled below.

2009 2008
AED’000 AED’000

Financial assets at fair value through other
comprehensive income 46,291 -
Available-for-sale investments - 39,779
Held to maturity investment - 3,680

- 3,680
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7 Investments (continued)
The movement in investments in 2009 is as follows:
Fair value
through other Avajlable-
comprehensive for-sale Held to
income investments maturity
AED’000 AED’000 AED’000
At | January - 39,779 3,680
Transfers 39,779 (39,779) -
Proceeds from sale of investments - - (3,680)
Increase in fair value 6,512 - -
At 31 December 46,291 - -
The movement in investments during 2008 was as follows:
Financial
Available- assets at fair
for- sale Held to  value through
investments marurity  profit & loss
AED’000 AED000 AED’000
At l January - - 116,986
Transfers 107,141 - (107,141)
Addition arising upon control of a subsidiary - 3,680 -
Purchase of investments 32,047 - -
Proceeds from sale of investments (31.116) - (965)
Loss on sale of investments (1,309) - (61)
Decrease in fair value (66,984) - (8,819)
At 31 December 39,779 3.680 -

e In 2008, investments held for trading previously categorised as financial asseis at fair vafue through
profit or loss (FVTPL) were reclassified to AFS investments. This reclassification was made in
accordance with the amendments to tAS 39 with respect to reclassification of financial assets. The
fair value of the investments held for trading at the date of reclassification was AED 107.1 million

and at 31 December 2009 was AED 29 million (2008: 17.6 million).
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Investments (continued)

o The Group's investments in securities represent UAE listed securities.

2009

AED’000

Managed funds 19,136
Equities 27,155
At 31 December 46,291

8 Finance lease receivable

LC’(IS/HH arrangements

32

2008
AED’000

17,641
22,138

39,779

The Group entered into a finance lease arrangement for an aircraft with a 6 year lease term. The lease is

denominated in US Dollars.

Amounts receivable under finance lease

Minimum lease

Present value of
minimum Jease

payments payments

2009 2008 2009 2008

AED’000 AED’000 AED’000 AED'000

Within one year 4,075 4,225 3,624 4,000

In the second to fifth vears inclusive 12,232 16,306 9,045 13,937

After five years - - - .

16,307 20,331 12,669 17,937

Less unearned finance income (3,638) (2,594) - -

Present value of minimum lease

receivable 12,669 17,937 12,669 17,937
Included in the financial statements as:

Current finance lease receivables - - 3,624 4000

Non-current finance lease receivable - - 9,045 13,937

The interest rale inherent in the lease is 3 months LIBOR plus 1.6% at the contract date for the entire

lcase term. The c¢ffective interest rate contracted (s 4%.
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9 Trade receivables

Trade receivables
Due {rom related parties (note 12)

l.ess: allowance for doubtful debts

2009
ALED’000

385,526
54,906

440,432
(39,523)

400,909

The change in allowance for doubtful debts on trade receivables is as follows:

Balance at | January

Addition arising upon control of a subsidiary
Charge for the year

Write off

Balance at 31 December

2009
AED’000

15,222

24,505
(204)

39,523

2008
AED000

248.379
131937

380316
(15,222)

365,094

2008
AED’000

430
S
14,787

15,222

The average credit period on services is 90 days. No interest is charged on trade and other receivables.
During the year, additional specific allowances for doubtful debts were identified for customer
receivables based on future cash flows estimated at the end of reporting period.

Trade receivable balances past due are provided for based on estimated irrecoverable amounts

determined by reference to past default experience.

Included in the Group’s trade receivable balance are past due debtors with a carrying amount of
AED 184 million (2008: AED 117.5 mitlion) for which the Group has not provided for as there has not

been significant change in credit quality and the amounts are still considered recoverable.

Ageing of trade receivables

Not past due
Due for 91 to 180 days
Due for more than 180 days

2009
AED’000

216,948
106,468
117,016

440,432

2008
AED’000

247616
27,830
104,870

380316
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10 Subsidiary previously accounted for as a joint venture

Effective { July 2008, the directors determined that contro! over Royal Jet L.L.C, previously a 50%
owned jointly controlled entity, has passed to the Company as a result of the Company’s ability to cast
the majority of votes at meetings of the board of directors which controls Royal Jet L.L.C. The results of
Royal Jet L.L.C. are included in the consolidated statement of income from the effective date of control
on 1 July 2008. Prior to 1 July 2008 the Company’s interest in Royal Jet L.L.C was recognised using the
proportionate consolidation method of accounting.

The consohdated financial statements as a result of the proportionate consolidation of Royal Jet L.L.C.
for the six months from 1 January 2008 to 30 June 2008 included income and expenses of AED 119.3
miltion and AED I'11.1 million, respectively.

11 Grant of equity shares

Effective 1 July 2008, a government entity granted the Company 95% of the share capital of Maximus

Air Cargo L.1..C. The results of Maximus Air Cargo L.L.C. are included in the consolidated statement of
income from the effective date of control on 1 July 2008.

12 Related parties

During the year. the Group entered into the following significant transactions with related parties:

Services/goods Amounts due from Amounts due to related
provided related parties parties
2009 2008 2009 2008 2009 2008
AED’000 AED 000 AED’000  AED’000 AED’000 AED’000
Transactions with
related parties
through Royal
Jet L.L.C. 237,380 129923 26,074 45,939 95,571 143,705
Transactions with
related parties
through the
Company 66,328 69.216 28,832 85.998 -

303,708 199,139 54,906 131,937 95,571 143.705

Amounts due 10 related parties include a current portion amounting to AED 9.3 million (2008: AED 48.2
million) included under trade payables and a non-current portion amounting to AED 86.2 (2008:
AED 95.5 million).
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12 Related parties (continued)
(a) Finance lease liability

The Group’s finance lease obligation as at 31 December 2009 amounts to AED 95.5 million (2008: AED
104.6 million). The finance lease between the Group and a related party was entered into to finance 70%
of the cost of commercial aircraft for a period of 15 years from the date of delivery of the aircraft.

Antounts payable under finance leases:
Present value of

Minimuam lease minimum lease

_ payments payments
2009 2008 2009 2008
AED’000 AED’000 AED’000 AED 000
Within one year 13,276 12475 9,318 9,084
In the second to fifih years inclusive 54,092 67,332 39,574 48.865
After five years 52,744 52,715 46,679 46,653
120,112 132,522 95,571 104,602
Less: {uture finance charges (24,541) (27.920) - -
Present value of minimum lease
Payments 95,571 104,602 95,571 104,602
Included in the financial statements as T R T T
due from a related party:
Current finance lease hability - - 9,318 9,084
Non-current finance lease liability - - 86,253 95518

(b) Operating lease
The Group’s operating lease commitment as at 31 December 2009 amounts to AED 33.6 million (2008:
AED 34.4 million). The operating lease between the Group and a related party was entered into to oblain

aircraft and equipment.

The lease of commercial aircraft is for a period of one year and is renewable at the end of the lease term.
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12 Related parties (continued)
(¢) Transactions and balances with related parties

Transacrions with related pacties during the year were as follows:

Dircctors’ fee paid

Directors” remuneration paid

Operaling lease rentals for aircraft

Related party advances

Services rendered

Management fec income

Finance cost on finance lease of aircraft

Key management compensation
Salaries and other short-term employee benefits

Provision {or staff end of service benefits

13 Prepayments and other current assets

Prepayments
Deposits and advances
Other receivables and accrued mcome

2009
AED’000

360

1,350

2009
AED’000

22,826
42,315
53,555

118,696

36

2008
AED’000

360

25,649

133,286

41,115

2008
AED’000

36,792
40,981
76,404

154,177
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14 Cash and cash equivalents

37

Cash and cash equivalents included in the consolidated statement of cash flows comprise the following

consolidated statement of financial position amounts:

Short-term deposits
Bank current accounts
Petty cash

2009 2008
AED’000 AED 000
13,027 103.047
46,067 63.302
1,686 2,243
60,780 168,592

(104,008) (214,579)

Bank overdrafts

(43,228)

(45,987)

Cash and cash equivalents include an amount of AED 5.8 million (2008: AED 2.2 million) million held
in foreign banks abroad and the remaining balance is held within the U.A.E,

Bank overdrajts

Bank overdrafis are repayable on demand. The average effective interest rale on bank overdralts is
determined based on 2% over and above three months EBOR as determined by the bank,

15 Share capital

The share capital structure is as {ollows:
Issued and fully paid:

404,352.000 shares of AED | each
(2008: 404,352,000 shares of AED 1 each)

2009 2008
AED’000 AED’000

404,352 404,352
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16 Reserves
Fleet Investment
Revaluation Translation  replacement Insurance revaluation General
reserve reserve reserve reserve  Legal reserve reserve reserve Total
AED’000 AED’000 AFED’000 AED’000 AED’000 AED’000 AED'000 AED’000
Balance at I January 2008 49,310 35,697 179,736 193,849 101,124 - 7.586 567,302
Effect of change from joim venture 10 2
subsidiary - - - - (3,787) - - (3,787)
Reserve arising upon control of
subsidiaries - - - - 11462 - - 11,462
Exchange difference arising on the
translation of investment property - (31.526) - - - - - (31,526)
Release from translation reserve - (12,494) - - - - - (12,494}
Loss on fair valuation of AFS investinents - - - - - (58.783) - (58,783)
Transfer to legal reserve - - - - 10.6G6 - - 10,666
Transfer to fleet replacement reserve - 39.861 - - - - 39,861
Transfer 1o insurance reserve - - - 39,861 - - - 39.861
Balance at 1 January 2009 49,310 (8,323) 219,597 233,710 119,465 (58,783) 7,586 562,562
Effect of change in accounting policy - - - - - (8,201) - (8:201)
Balance at | January 2009 as restated 49310 (8.323) 219,597 233710 119.465 (66.984) 7,586 554,361
Exchange difference arising on the
translation of investment property - 8442 - - - - - 8,442
Gain on fair valuation of FVTOCI
investments - - - - - 6,512 - 6,512
Transfer to legal reserve - - - - 13,834 - - 13.834
Transfer to fleet replaceiment reserve - - 25.000 - - - - 25,000
Transfer 10 insurance reserve - - - 25.000 - - - 25,000
Transfer to general reserve - - - - - - 50.000 50,000
Balance at 31 Deccmber 2009 49,310 119 244,597 258,710 133,299 57,586 683,149

(60,472)
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16 Reserves (continued)
(a) Revaluation reserve

As at | January 1993, on the basis of industry quotations, the Company revalued parn of its fleet of
helicopters and major rotables (note 5). A similar revaluation was performed on | January 1988. The
revaluation reserve represents the surplus over net book value arising from the revaluations.

(b) Translation reserve

The translation reserve consists of exchange differences arising on the translation of non-monetary
assets and liabilities denominated in foreign currencies.

(¢) Fleet replacement reserve

The fleet replacement reserve consists of amounts appropriated from profits, which in the opinion of the
Board of Directors are required to ensure (hat sufficient reserves exist to replace the existing fleet of
helicopters when necessary.

(d) Insurance reserve

The insurance reserve consis(s of amounts appropriated from profits, which in the opinion of the Board
of Direciors is required to enable the Group to provide for a portion of the insurance cover in respect of
its helicopter fleet and fixed wing aircraft.

(¢) Legal reserve

The Articles of Association of the Company require 10% of the annual net profit to be transferred (o a
legal reserve until such reserve amounts to 50% of the share capital of the Company. In addition, the
subsidiaries are required In accordance with the UAE Federal Commercial Companjes Law number (8)
of 1984, (as amended) concerning Commercial Companics and the subsidiaries’ Articles of Association.
10% of the subsidiaries’ net prolit is transferred to an undistributable statutory reserve until such reserve
equals 50% of paid up capital of the subsidiaries. This reserve is not available for distribution. The
Group’s legal reserve represents the Company's legal reserve computed on the basis disclosed above in
addition to the Group's share of legal reserve of subsidiaries.

) [nvestnient revaluation reserve

Investment revaluation reserve represents gains and losses arising from changes in fair value of FVTOCI
mvestments in 2009 and changes in fair value of AFS investments in 2008.

() General reserve

Transfers to and from the general reserve are made at the discretion of the Board of Directors and
approved by the shareholders. This reserve may be used for such purpose as the deem fit.
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17 Dividends and board of directors’ remuneration

Dividends

40

During 2009, cash dividends amounting to AED 20.2 million werc declared, of which AED 19.9 million

were paid to the sharcholders during the year.

The Board of Directors proposed cash dividends of AED 0.075 per ordinary share (7.5% of par value)
amounting 1o AED 30.3 million. The Board of Directors will request approval by the shareholders of the

cash dividends at the annual general meeting to be held in 2010.

Board of Directors’ remuneration

The Board of Directors proposed Board of Directors’ remuneration for 2009 amounting to AED
1,350,000. The Board of Directors wilt request approval by the shareholders of the remuneration at the

annual general meeting to be held in 2010,

18 Non-controlling interests

At 1 January

Non-controlling interests arising upon control of

Subsidiaries

Share of profit for the year
Dividends paid to non-controlling interests

31 December

19 Provision for end of service benefits

The movement in provision for end of service benefits is as follows:

At 1 January

Effect of change from joint venture to a subsidiary
Additions arising upon control of a subsidiary
Charge for the year

Payments made for the year

At 31 December

2009
AED’000

147,279

213
4,848

152,340

2009
AED’000

76,501

14,335
(11,575)

79,261

2008
AED’'000

139,377
9.587
(1,685)

147,279

2008
AED’000

57,280
3,890
666
27,040

(12,375)

76,501
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20 Bank toans
2009 2008
AED'000 AED’000
Bank loans 788,738 634,889
Murabaha facility - 18.375
788,735 653,264
L.ess: non current potion of term foan (722,210) {553,578)

Amounts due for settiement within 12 months 66,525 99,686

AED 1 290 miilion term loan

In 2007, a loan facility was obtained by the Gronp from a local bank for an amount of AED 1,290
million o (inance acquisition of new aircraft. spare engines, spare parts, tools, and hanger facilities.
AED 132 million (2008: AED 215 million) was drawn during the year. Based on rescheduting of the
loan during the year. the interest rate on this loan is three months EIBOR plus 2% per annum. The loan
is repayable in 2] semi-annual installments commencing from June 2009. A commitment fee of 0.1% is
charged on the available undrawn balance. The facility is secured by a negative pledge on investment
property and is also guaranteed by the morigage over the aircraft of AED 897 million and other
property, plant and equipment of AED 393 million which will be acquired by the Company (note 5). As
at 31 December 2009, outstanding balance of the term loan amounted 10 AED 691.7 million (2008: AED
325 million).

AED 129.53 million term louns of Roval Jer L.L.C.

During 2007, the Group obtained a term loan from a local bank amounting to US$ 35.2 million (AED
129.53 million) to finance the acquisition of a commercial aircraft. Repaymeat is scheduled over a
period of 10 years starting July 2007 by equal monthly instalments. The interest is calculated by
reference to one month LIBOR plus 0.75% per annum. As at 31 December 2609, the outstanding
balance of the term loan amounted to AED 97 mitlion (2008: AED 103.1 million).

The term loan is secured by the following:

i) First priority mortgage/commercial pledge over the aircraft, filed in the borrower’s state of
incorporation immediately upon delivery. Bank’s interest to be registered with GCAA.

i)  Assignment of insurance in relation to the aircraft owned by the borrower including war insurance.

iii)  Assignment of airframe and engine warranties.

iv)  De-registration power of attorney.

AED 18.3 niillion Murabaha of Royal Jet L.L.C.

During 2008, the Group obtained Murabaha financing from a local bank amounting to US$ 5 million
(AED 18.3 million) to linance operations. The Murabaha has been settled during the year,
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2] Deferred income
2009 2008
AED 000 AED000
Grant of equity shares 472,302 481,941
Amortisation of deferred income (19,278) (9,639)
453,024 472302
22 Trade payables
2009 2008
AED 000 AED’000
Trade payables 75,887 65,365
Due to related parlies (note 12) 9,318 48,187
85,205 113,552

The average credit period for purchases of goods and services is 30 days. The Group has risk
management policies in place 1o ensure that all payables are paid within the credit period.

23 Opcrating expenses
2009 2008
AED’000 AED’000
Staff costs 370,814 271,229
Operating and maintenance costs 532,580 369,052
Depreciation 98,308 61,846
Other expenses 118,342 92,918

1,120,044 795.045
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24 General and administrative expenses

Staff ¢costs

Provision for doubtful debts
Licensing and professional fees
Directors’ tces

Depreciation

Others

25 Other income

lLoss on disposal of property, plant and equipment
Excess of msurance proceeds over carrying value of

property. plant and equipment written-off
Miscellaneous income

26 Basic and diluted earnings per share

2009
AED’000

84,038
24,505
7,199
360
21,104
23,702

160,908

2009
AED’000

(416)

6,710

2008
AED’000

83,260
16,113
1,812
360
9,686
23,454

134,685

2008
AED’000

(1,949)

2,504
1,234

1,789

Earnings per share amounts are calculated by dividing the net profit attribulable to shareholders of the
Company by the weighted average number of shares outstanding during the year.

The following reflects the income and share data vsed in the earnings per share computatjons;

Profit attributable to equity owners of the Company

Weighted average number of sharcs in issue

Earnings per share

At 31 December 2009, the Company has not issued any instruments that have an

share when exercised.

2009
AED’000

133,494

2008
AED’000

106,672

404,352

0.26

impact on earnings per
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27 Financial instruments

Capijtal risk management

44

The Group manages ils capital to ensure that it will be able 10 continue as a going concern while
maximising the return 10 shareholders through the optimisation of the debt and equity balances. The
Group's overall strategy remains unchanged from 2008. The capital structure of the Group consists of
debt, which includes the term loans, bank overdrafis, (inance lease obligations, cash and cash

equivalents and equity corprising share capital, reserves and retained earnings.

The gearing ratio, determined as net debt to equity, at the year end was as follows:

2009

AED’000

Debt (1) 884,306
Cash and cash equivalents (note 14) 43,228
Net debt 927,534
Equity (i) 1,339,306
Net debt Lo equity ratio 69.2%

(1) Debtis defined as term loans and finance lease obligations.
(i) Equity includes all capital and reserves of the Group.

Financial risk management objectives

2008
AED’000

757,866
45987

The Group is exposed to the following risks related to financial instruments - equity price risk, credit

risk. liquidity risk and fair value interest rate risk.

The Group does not use derivative financial instruments 1o hedge these risk exposures. The Group seeks

to manage and limit these risks by reviewing the exposure limits on a continuous basis.

The Group does not have significant exposure to currency risk as most of its assets are denominated in

UAT: Dirhams or in US Dollars, the tatter being pegged to the UAE Dirham.
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27 Financial instruments (continued)
Equity price risks
The Group is exposed 1o eguity price risks arising from equity investments.

The Group monitors the risk of change in equity prices by sensitivity analysis taking 15% change due to
the volatile pature of the market in which the securities are listed.

Equity price sensitivity analysis

The sensitivity analyses below have been determined based on the exposure to equity price risks at the
reporting date,

Il equity prices had been 15% higher/lower (2008: 15%), the Group’s equity/profit would
increase/decrease as follows:

2009 2008

AED’000 AED’000

FVTOCI investiments 6,944 .
AFS invesiments - 5,967

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in
financial loss to the Group, and arises principally from the Group’s trade and other receivables and bank
balances. The Group has adopted a policy of only dealing with creditworthy counterparties, however
significant revenue is generated by dealing with entities related to oil operating companies in the UAE,
for whom the credit risk is assessed to be low. The Group attempts to control credit risk by monitoring
credit exposures, limiting transactions with specific non-related counterparties, and continually assessing
the creditworthiness of such non-related counterparties. Balances with banks are assessed to have low
credit risk of default since these banks are highly regulated by the central bank. Under the terms of
prevailing customer agreements, the Group has provided provisional escalations lo contain customer
service fees and rates which may result in additional income to be recognised in future periods for past
services subject to agreement with certain customers.
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27 Financial instruments (continued)
Credit risk (continued)

Concentration of credit nsk arises when a number of counterparties are engaged in similar business
activities, or activitjes in the same geographic region, or have similar economic features that would cause
their ability to meet contractual obligations 1o be similarly affected by changes in economic, political or
other conditions, Concentration of credit risk indicates the relative sensjtivity of the Group’s
performance 1o developments affecting a particular industry or geographic location. Trade receivables
trom oil operaling companies and government rclated entities in the UAE is AED 67.8 million (2008:
AED 82.3 mtilion) and AED 267.2 million (2008: AED 172 million) which represents 15.5% (2008:
21.6%) and 60.9% (2008: 45.2%) respectively of the total trade receivables at the end of reporting
period. Included in the trade receivables balance at the end of the year is an amount of AED 54.9 miilion
(2008: AED 131.9 million) due from related parties.

Liquidity risk
Liquidity risk is the risk that the Group will be unable to meet its funding requirements. The Group

limits its liquidity risk by ensuring adequate cash from operations and bank facilities are available.

The table below summarises the maturity profile of the Group’s financial instruments. The contractual
maturities of the financial instruments have been determined on the basis of the remaining period at the
end of reporting period to the contractual maturity date.

The maturity profile is monitored by management to ensure adequate liquidity is maintained. The
maturity profile of the liabilities at the end of reporting period based on contractual repayment
arrangements was as follows:

Effective
interest Less than 3 months to 1 year to After
rate Total 3 months 1 year S years S years
2009 AED’000 AED’000 AED’000 AED’000 AED’000
Financial liabilities
Non-interest bearing
instruments 154,317 - 154,317 -
Fixed interest rate
mstruments 6% 95,571 - 9,317 39,575 46,679
Variable interest
rate instruments note 20 892,743 107,242 63,291 266,100 456,110

1,142,631 107,242 226,925 305,675 502,789

I
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27 Financial instruments (continued)

Liguidity risk (continued)

Effective
interest Less than 3 months to | year lo After
rate Total 3 months | year 5 years 5 years
2008 AED 000 AED’000 AED'000 ALED’000 AED000
Financial liabilities
Non-interest bearing
instruments 185,975 185975 - -
Fixed interest rate
instruments 6% 104,602 - 9,084 48,865 46,653
Variable mterest
rate instruments note 20 867.843 224,237 90,028 314,679 238,899

1,158.420 224237 285,087 363,544 285,552

Interest rate risk

Jnterest rate risk primarily arises from the possibility that changes in interest rates will affect the net
finance cost of the Group. The Group is exposed 1o fair value interest rate risk on bank borrowings at
variable interest rates.

If interest rates had been S0 basis points higher/lower throughout the year and all other variables were
held constant, the Group’s net profit and equity for (he year ended 31 December 2009 would
decrease/increase by approximately AED 4.4 million (2008: AED 4.3 million).

The Group’s sensitivity to interest rates has increased in fine with the increase in interest bearing debt
instruments.

Fair value of financial instruments

Fair value represents the amount at which an asset can be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction. Differences can therefore arise between
book value under the historical cost method and fair value estimates.

For financial assets and financial liabilities that are liquid or having a short term maturity (less than three
months) the carrying amounts approximate to their fair value. This applies to demand deposits, savings

accounts without a specific maturity and variable rate financial instruments.

Valuation of all financial instruments recorded at fair value, is based on quoted market prices.
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27 Financial instrunients (continued)
Fair value of financial instruments (continued)
The fair values of financial assets and financial liabilities are determined as follows:

e the fair value of Nnancial assets and Onancial liabidities wilth standard terms and conditions and
traded on active liquid markets is determined with reference (0 quoted markel prices:

o the fair value of other financial asscts and financial liabilitics is delermined in accordance with
gencrally accepted pricing models based on discounted cash flow analysis using prices from
observable current market transactions and dealer guotes for similar instruments.

o RS 7 specifies a hierarchy of valuation techniques based on whether the inputs (0 those valuation
teehniques are observable or unobscrvable. Observable inputs reflect market data oblamed [rom
independent sources: unobservable inputs refleet the Group’s market assumptions. These two types
of inputs create the following faiv value hicrarchy:

Following the amendment 1o IFRS 7, all financial instruments that are required to be measured at fair
valuc (subsequent to initial recognition) should disclosed in a fair value hierarchy or grouping into 3
levels (Levels 1 1o 3) based on the degree to which the fair value is observable.

Level ! fair values are those derived [rom quoted prices (unadjusted) in active markets for identical
assets or liabilivies. Level 2 fair value measurejnents are derived from inputs other than quoted prices,

and Level 3 are those that are derived from valuation techaiques using unobservable inputs.

As at 31 December 2009, all of the Group’s financial assets that are stated at fair value are grouped in
Level 1. The Group does not carry (inancial liabilities at fair value.

There were no transfers between Level | and 2 in the year.

28 Contingent liabilities

As of 31 December 2009, the Group had outstanding contingent liabilities in respect of letters of
guarantee of AED 107.6 million (2008: AED 90.1 million).
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29 Commitments

As of 31 December 2009, the Group had estimated commitments for the acquisition of property, plant
and equipment of AED 27.1 mitlion (2008: AED 335.3 million).

During 2007, an agreement has been sighed with a real estate company (’the Developer’) for
construction of a residential complex on the land allocated to the Group and the lease of this complex to
the Group under a lease arrangement. According to the agreement, the Group will pay the Developer an
annual rent of AED 7 million (if certain related infrastructure will be built by the Company) or AED 8.3
million (if the Developer will arrange for construction of the related infrastructure services) for a period
of 25 years. In addition to thc agreed annual rent, maintenance fees of AED 750,000 will be paid
annually over the 25 yvear contract period.

30 Segment information

The Group has adopted |FRS 8 Operaiing Segmenis with effect from ) January 2009. IFRS 8 requires
operating segments to be identified on the basis of internal reports about components of the Group that
are regularly reviewed by the Chief Operating Decision Maker in order to allocate resources to the
segment and to assess its performance. In contrast, the predecessor Standard ([AS 14: Segment
Reporting) required an entity to identify two segments (business and geographical), using a risks and
rewards approach, with the entity’s system of internal financial reporting to key management personnel”
serving only as the starting point for the identification of such segments. This has not resulted n any
significant change to the reportable segments presented by the Group as the segments reported by the
Company was consistent with the internal reports provided 10 the Chief Operating Decision Maker.

Therelore, for operating purposes, the Group is organised into four major business segments:

(1) Helicopter and Fixed Wing Operations, which provides charter {lights and third party
matnienance;

(i) Commercial Aircraft Operations, which provides commercial air transportation and
aircraft management;

(i) Air Cargo, which provides air cargo services to local and international customers using
its fleet of aircrafts and chartered aircraft; and

(iv) lnvestments, which involves the management of the Group’s investment porifolio.

These segments are the basis on which the Group reports its primary segment information. Transactions
belween segments are conducted at rates determined by management taking into consideration the cost
of funds.
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30 Segment information (continued)
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Information regarding these segments for the year ended 3| December 2009 is presented below:

Helicopter &
Fixed Wing

Operations
AED’000
Revenue 572,052
Impairment of
property, plant and
equipment 10,518
Profit for the year 97,444

Commercial
Alrcraft
Operations
AED’000

503,626

10,286

6,497

Air
Cargo
AED*000

362,550

31,966

Investments
AED*000

2,435

Group
AED’000

1,438,228

20,804

138,342

Information regarding these segments for the year ended 31 December 2008 )s presented below:

Helicopter &
Fixed Wing

Operations

AED'000

Revenne 484,280

Fair valuc loss -

Loss on disposal

of investments -
Profit/(loss) for the

vear 58,827

Commercial
Ajrcraft
Operations
AED’000

355,640

25,098

Air
Cargo
AED’000

240,345

37,339

The segment assets and Jiabilities at 31 December 2009 are as follows:

Helicopter &

Fixed Wing

Operatjons

AED’000

Assets 1,866,144
Liabilities 1,376,717

Commercial
Aircralt
Operations
AED'000

518,858

275,584

Air
Cargo
AEDG00

632,922

22,615

Investments
AED’000

(6,850)
(1,370)

(5.005)

Investments
AED’000

148,638

Group
AED’000

3,166,562

1,674,916
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30 Segment information (continued)
The segment assets and liabilities at 31 December 2008 are as follows:

Helicopter &  Commercial

Kixed Wing Aircraft Air
Operations Operations Cargo  Investments Group
AED’000 AED’000 AED’000 AED’000 AED’000
Assels 1,746,792 583,997 607,289 128,595 3,066,673
Liabilities 1,326,867 347,223 33,133 - 1,707,223

The Group operates primarily from its base in the United Arab Emirates and accordingly no further
geographical analysis of revenues, profit, fair value gains. assets and labilities is given.

31 Non-cash transactions
2009 2008
AED’000 AED’000
Transter from property. plant and equipment to inventories
and vrade receivables 1,116 -
Transfer from prepayments ang other current assets 10 - I
property, plant and equipment - 189.099
Transfer from investments held for rading to
available-for-sale investments - 107,141

The consolidated statement of cash flow for the year ended 31 December 2009 presents the cash flow
effect arising on control of a subsidiary and accordingly the related changes in assets and liabilities
which are non-cash transactions are excluded,
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31 Non-cash transactions (continued)

The assets and liabilities of the subsidiaries relating to non-cash transactions for the year ended 31
December 2009 are as follows:

Equity arising

upon control of a

subsidiary

ALD’000

Currenr assels 357
Non-current assets -
Current liabihties 177

Non-current Jiabilities -

The consolidated statement of cash flow for the year ended 31 December 2008 presents the cash flow
effect arising on control of a subsidiary and effect of change from joint venture to a subsidiary, and
accordingly the related changes in assets and labilities which are non-cash transactions are excluded.

The assets and liabilities of the subsidiaries relating to non-cash transactions for the year ended 31
December 2008 are as follows:

Effect of change
from joint Equity arising
venture toa  upon control of a
subsidiary subsidiary
AED’000 AED’000
Current assets 94,869 51,441
Non-current assets 181,780 496,828
Current liabilities 57,495 22,348
Non-curren{ liabilities 106,833 666

32 Comparative figures

Certain comparative figures have been reclassified (o conform with the current year’s presentation.

33 Approval of financial statements

The consolidated financial statements were approved by management and authorised for issue by the
Board of Directors on 23 [February 2010.



